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Federal Steel Company in September, 1898, as a
holding company to acquire the stocks of the Eli-
nois Steel Company, the Minnesota Iron Company,
the Lorain Steel Company, and the Elgin, Joliet
and Eastern Railway, a belt line operating about
the city of Chicago The authorized capital of this
new concern was two hundred million dollars, of
which about one-half was issued at the start It
was a powerful combination and was in the hands
of strong and able financiers The firm of J. P.
Morgan and Company took a leading part in
financing the enterprise The general counsel of
the Illinois Steel Company, Judge Elbert H Gary,
a leading corporation lawyer of Chicago, thus came
into close touch with "Jupiter" Morgan and was
chosen as the first president of the new company.
The wisdom of the choice was well demonstrated
by subsequent experience

Following came the American Steel and Wire
Company, with ninety millions of capital, fathered
by the well-known John W Gates This was a
combination of big western plants, many of them
specializing in barbed wire, nails, and wire fencing,
but including many other industries and encroach-
ing more or less closely on the field preempted by
the Federal Steel Company. Gates had originally